w0 1137 we410
The mortgagor covenants and agrees that should this mortgage or the
note secured hereby not be eligible for guaranty or ingurance under
the Servicemen's Readjustment Act within 90 days from the date hereof
(written statement of any officer or authorized agent of the Veterans
Administration declining to guarantee or insure said note and/or this
mortgage being deemed conclusive proof of such ineligidlity), the
present holder of the note secured hereby or any subsequent holder,
thereof may, at its option, declare all notes secuml hereby immedately
due and payable.

To Have Anp 70 Hotp, all and elngular the said property unto tho Mortgagoe, ita successors and asslgns forover,

Tho Mortgagor covenants that ho is lawfully selzed of the premises hereinabave described In fee slmplo abeolute
(or such other catate, If any, 9 ia stated horeinbeforo), that ho has good right and lawful authority to sell, convey,
or encumber tho same, and that the premises aro freo and elear of all lena and encumbrances whatsoever oxeept 68
herein otherwise resited, Tho Mortgagor further covennnts to warrant and forover defend oll and singular the
premiscs 03 hereln conveyed, unto tho Mortgagee forover, from and against tho Mortgagor and all porsons whomsoover
lawfully claiming the samo or any part thereof.

"Tho Mortgagor covenanta and agreca aa follows:

1. Ho will promptly pay the principal of and interest on tho Indebtedness evidenced by the sald note, at the
timo and In the manner thercin provided, Privilego Is reserved to prepay at any timo, without premium or fes, the
entiro indebtedness or any part thereof not less than the amount of on installment, or ong hundred dollars ($100.00),
whichovor 8 lesa,

2, Together with, and {n addition to, tho monthly paymenta of princlpal and interest payablo under the terma
of the note seeured hereby, he will pay (o the Mortgageo us trusteo (under the terms of this trust ag hereinufter
stated) on the first day of eneh month until the suid note is fully paid:

() A sum equa! to the ground rents, if any, noxt dus, plus tho premfum that will noxt becomo due and payable
on policics of fire and other hiazard insurance covoring the mortgaged property, plus taxes and nagessments

noxt due on the mortgaged property (all s estimated by tho Mortgagee, and of which the Mortgagor {8
notified) less all suma alrendy pald therefor divided by the number of montha to elapss before one month
prior to the date when such ground rents, premiums, taxes nnd nescasmonts will become delinquent, such
sums to be held by Mortgageo in trust to pay sald ground rents, premiums, taxcs and speclal assesaments,

(b) Tho aggregate of the ts payable p t to subp h (s) and those payable on tho note secured
hereby, shall be paid in a singlo payment cach month, to be applied to the following items in tho order
stated:

(1) taxcs, special asscssments, fire and other hazard insurance premiums;

(1) interest on tho note scoured herchy; and

() amortization of tho principal of sald note.
Any definiency in the amount of such aggregato monthly payment, shall, unless mado good by the
Mortgagor prior ta tho duo dato of the noxt such paymont, constituto an ovent of default undor this
mortgago. At Mortgageo's option, Mortgagor will pay & “late charge” not oxceoding four per
contum (49%) of any installment when paid more than fifteon (15) days after the due date thereof,
to cover the oxtra expenso involved in handling delinquent payments, but such “lato chargo” shall
not bo payabls out of the procoeds of any salo mado to sotiefy tho indobtednoss secured heraby,
unless such da aro sufficient to disch the entire indebtednoss and all proper costs and
exponses sceured theroby.

4. 1 the total of the payments mnde by the Mortgagor wifder (1) of parngraph 2 precoding shall axceed the
amount of payments netunlly made by the Mortgageo ns tristeo for taxey or 13 or insurance premiums,
us tho caso may bo, such oxcoss shall ba credited on subsoquent payments to bo mado by the Mortgugor for such
items or, at tho option of Mortggeo as trustoe, may ba refunded to the Mortgagor, If, howover, such monthly
puyments shall not he suflicient to pay such items when the samo shall become duo and paysble, then the
Mortgagor shall puy to the Mortgageo ns trusteo any amount necessary to mako up the deficiency. Such
payment will be mud within thirly (30) duys aftor written notice from the Mortgagoo stating the amount of the
doficiency, which notico may be givon by mail.  If at any time the Morlgagor shall tender to the Mortgageo, in
necordanco with the provisions of the note socured hereby, full payment of tho entirs indebtedness represented
thereby, the Mortgageo us trusteo shall, in computing the nmount of such indobtoduess, eradit to the account
of the Mortgagor any credit balance remuining under the provisions of (n) of paragraph 2 horoof. Il there
shall be & default under any of the provisions of this morlgage resulting in a public salo of the premiscs covered




